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INDEPENDENT AUDITORS’ REPORT 

 
 
 
Board of Directors 
Cal State East Bay Educational Foundation, Inc. 
Hayward, California 
 
 
Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the business-type activities and fiduciary 
activities of Cal State East Bay Educational Foundation, Inc. (Educational Foundation), a component 
unit of California State University, East Bay, as of and for the year ended June 30, 2024, and the 
related notes to the financial statements, which collectively comprise the Educational Foundation’s 
basic financial statements as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities and fiduciary activities of Cal State East Bay 
Educational Foundation, Inc., as of June 30, 2024, and the respective changes in financial position, and 
cash flows thereof for the year then ended in accordance with accounting principles generally accepted 
in the United States of America. 
 
Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Educational Foundation and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating 
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about the Educational Foundation’s 
ability to continue as a going concern for twelve months beyond the financial statement date, including 
any currently known information that may raise substantial doubt shortly thereafter. 
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Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis be presented to supplement the basic financial statements. 
Such information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with GAAS, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Educational Foundation’s basic financial statements. The schedule of net 
position, the schedule of revenues, expenses, and changes in net position, note to supplementary 
information and other information as listed in the table of contents are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the basic financial statements. The information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated  
September 25, 2024, on our consideration of the Educational Foundation’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on the effectiveness of the Educational Foundation’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Educational Foundation’s internal 
control over financial reporting and compliance. 
 
 

 
 
CliftonLarsonAllen LLP 

Glendora, California 
September 25, 2024 
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Statements of Revenues, Expenses, and 

Changes in Net Position 
 

2024 2023

Operating Revenues 7,210,496$      19,614,068$    

Operating Expenses 19,430,209      2,727,468        

Operating (Loss) Income (12,219,713)     16,886,600      

Nonoperating Revenues 1,687,715        1,168,602        

(Decrease) Increase in Net Position (10,531,998)     18,055,202      

Net Position - Beginning of Year 44,886,242      26,831,040      

Net Position - End of Year 34,354,244$    44,886,242$    
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2024 2023

REVENUES
Operating Revenues:

Gifts, Capital 2,966,672$      18,634,402$    
Gifts, Noncapital 3,194,655 145,478
Additions to Permanent Endowments 740,216 571,163
Other Operating Revenues 308,953 263,025

Total Operating Revenues 7,210,496        19,614,068      

EXPENSES
Operating Expenses:

Contributions to Support Activities of the University 19,192,642 2,577,536
Accounting and Administrative Cost 224,860 149,932
Depreciation and Amortization 12,707             -                       

Total Operating Expenses 19,430,209      2,727,468        

NET OPERATING INCOME (LOSS) (12,219,713)     16,886,600      

NONOPERATING REVENUES (EXPENSES)
Investment Gain (Loss), Net 1,473,576 1,024,203
Investment Income, Net 215,371 144,399
Interest Expense (1,232)              -                       

Total Nonoperating Revenues 1,687,715        1,168,602        

INCREASE (DECREASE) IN NET POSITION (10,531,998)     18,055,202      

Net Position - Beginning of Year 44,886,242      26,831,040      

NET POSITION - END OF YEAR 34,354,244$    44,886,242$    
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2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Contributors 9,238,773$      8,808,854$      
Payments for Contributions to the University (19,192,642)     (2,577,536)       
Payments for Accounting and Administrative Costs (224,860)          (149,932)          
Other Operating Cash Flows 261,740           267,482           

Net Cash Provided (Used) by Operating Activities (9,916,989)       6,348,868        

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
  ACTIVITIES

Payment on Principal of Capital Related Debt (12,995)            -                       
Net Cash Used by Capital and Related Financing Activities (12,995)            -                       

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Investments (2,595,325)       (7,136,051)       
Sales of Investments 4,336,195        6,444,930        
Investment Gain, Net 365,652           (499,594)          

Net Cash Provided (Used) by Investing Activities 2,106,522        (1,190,715)       

NET INCREASE (DECREASE)  IN CASH (7,823,462)       5,158,1�E136,051)
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2024 2023

ASSETS
Investments at Fair Value:

Corporate Bonds 45,400$           39,410$           
Equity Securities 375,795           341,677           
U.S. Treasury Securities 55,846             41,425             
Municipal Bonds 14,602             14,443             
Money Market Mutual Funds 18,795             54,432             
Mutual Funds 91,732             80,951             
Alternative Investments 39,801             43,804             
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NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 



CAL STATE EAST BAY EDUCATIONAL FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2024 
 
 
 

(15) 

 
NOTE 1 ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(CONTINUED) 

J. In-kind Contributions 

In-kind contributions are composed of miscellaneous tangible items and reported at fair 
value. All items greater than $5,000 require a professional appraisal and the remainder 
are valued by the donor. 
 

K. Net Position 
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NOTE 2 INVESTMENTS (CONTINUED) 

The desired target for distributions from endowment funds for each year will be amounts 
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NOTE 2 INVESTMENTS (CONTINUED) 

B. Custodial Credit Risk 
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NOTE 2 INVESTMENTS (CONTINUED) 

E. Fair Value Measurement and Application (Continued)

The following shows the investments by fair value level as of June 30, 2024:

Primary Government
Quoted

Prices in Significant
Active Markets Other Significant

for Identical Observable Unobservable
Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3) NAV
Corporate Bonds 1,505,979$   
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Capital Assets, Right of Use

Composition of capital assets - Lease ROU, net:
Balance

June 30, 2023
Prior Period 

Reclassifications
Prior Period 

Additions
Prior Period 
Reductions

Balance
June 30, 2023 

(Restated) Additions Remeasurements Reductions
Balance

June 30, 2024

Non-depreciable/Non-amortizable lease assets:

Land and land improvements  $                         -    $                           -    $                          -    $                       -    $                             -    $                        -    $                           -    $                      -    $                      -   

Total non-depreciable/non-amortizable lease assets                             -                                 -                                -                             -                                   -                              -                                 -                            -                            -   

Depreciable/Amortizable lease assets:

Land and land improvements                             -                                 -                                -    ��                 �            怀RMATION 

J
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4 Long-term liabilities: Not Applicable

Balance
June 30, 2023

Prior Period 
Adjustments/Reclass

ifications

Balance
June 30, 2023 

(Restated) Additions Reductions
Balance

June 30, 2024 Current Portion
Noncurrent 

Portion

1. Accrued compensated absences  $                         -    $                           -    $                          -    $                       -    $                             -    $                        -    $                           -    $                      -   

2. Claims liability for losses and loss adjustment expenses                             -                                 -                                -                             -                                   -                              -                                 -                            -   

3. Capital lease obligations (pre-ASC 842):

Gross balance                             -                                 -                                -                             -                                   -                              -                                 -                            -   
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NOTE 1 SUPPLEMENTARY SCHEDULES 

As an auxiliary organization, the Cal State East Bay Educational Foundation, Inc. is required 
to include audited supplementary information in its financial statements in the form and 
content specified by CSU. As a result, there are differences in reporting format between the 
Educational Foundation’s financial statements and supplementary schedules for CSU. 

 




